CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the second quarter ended 30 June 2007


Highlights

· Industry volume for new vehicles declines 12%

· Mercedes-Benz and Mazda sales increase, but margins lower

· Peugeot suffers poor sales and inventory write-downs

· New management information system increases IT expense
“While there has been some improvement in Mercedes-Benz and Mazda sales, trading conditions are expected to remain challenging in the second half with further pressure on margins.” 

Tan Sri Samsudin Osman
Chairman

8 August 2007

Results

	
	Six months ended

30 June 
	

	
	2007

RM’000
	2006

RM’000
	Change

%

	
	
	
	

	Revenue from continuing operations
	334,608
	316,119
	6

	
	
	
	

	Net profit from: 
	
	
	

	(a)  Continuing operations (excluding gain on
	
	
	

	        disposal of properties)
	3,863
	4,607
	(16)

	(b)  Gain on disposal of properties
	1,008
	8,280
	(88)

	(c)  Discontinued operations
	286
	252
	13

	Net profit attributable to shareholders
	5,157
	13,139
	(61)

	
	Sen
	Sen
	

	Basic earnings per share
	5.12
	13.04
	(61)

	
	As at 30.6.2007

RM’000
	As at 31.12.2006

RM’000
	

	Shareholders’ funds
	289,383
	287,303
	1

	
	RM
	RM
	

	Net assets per share
	2.87
	2.85
	1


The results for the six months ended 30 June 2007 and 30 June 2006 were not audited. The financial position as at 31 December 2006 was audited.
Overview
The Malaysian market continues to be impacted by the National Automotive Policy introduced in 2006.  Sentiment remained weak in the first half of 2007 leading to a 12% decline in the industry volume for new vehicles. 

Results

The Group recorded a net profit of RM3.9 million from continuing operations (excluding gain on disposal of properties) for the six months ended 30 June 2007, a reduction of 16%. Increased sales were offset by reduced margins, and the result was also impacted by stock write-downs and higher IT expenses. Net profit attributable to shareholders of RM5.2 million was 61% lower than the corresponding period in 2006, which had been enhanced by the gains from property disposals. The results included a net return of RM5.6 million (2006: RM5.6 million) from the Group’s investment in DaimlerChrysler Malaysia.  

The trading performance of Mercedes-Benz improved as sales increased, although margins remained under pressure in a competitive environment. Mazda sales also improved, but margins were again affected as the existing inventory was reduced ahead of the launch of the new Fighter planned for later in the year. Peugeot continued to struggle due to uncompetitive pricing and the results were also impacted by provisions taken against aging inventory. 

Progress is being made in the implementation of the new Kerridge Autoline management information system, which is being introduced to support the Group’s Mercedes-Benz business. This has led to a RM1.5 million year-on-year increase in IT expenses. 

The new distribution arrangement with Sinotruk (Hong Kong) to assemble and distribute trucks from China is on track to commence at the end of the third quarter.  

Prospects

While there has been some improvement in Mercedes-Benz and Mazda sales, trading conditions are expected to remain challenging in the second half with further pressure on margins. 

Tan Sri Samsudin Osman 

Chairman

8 August 2007
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